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Louisvillo Gas and Electric Company
220 West Main Street
PQ Box 32010

December 31, 2003 Louisville, Kentucky 40232

Mr. Thomas M. Dorman, Executive Director
Public Service Commission of Kentucky

211 Sower Blvd.

P.O. Box 615

Frankfort, Kentucky 40601

Re:  Performance Based Ratemaking ("PBR" Case No. 97-171)

Dear Mr. Dorman:

As directed in the Commission's Order in the above-cited case dated October 26, 2001,
attached are an original and four copies of the PBR quarterly activity report. This report
is a summary of LG&E’s activity under the PBR mechanism for the period beginning
August 1, 2003 and ending October 31, 2003. including data and supporting
documentation for the entirety of PBR Year 6 (November 1, 2002,through October 31,
2003).

The report includes the following:
1. The non-labor related O&M costs incurred to implement the PBR
mechanisms,
2. The results of LG&E's activity under the PBR.
If you have any questions regarding this matter, please contact Clay Murphy, Director of

Gas Management, Planning and Supply at (502) 627-2424.

Respectfully,

Mary Gillespie
Rate and Regulatory Analyst
Regulatory Compliance

Attachments

A SUBSIDIARY OF
(GEENERGY



Activity Under LG&E’s Performance-Based Ratemaking (“PBR”) Mechanism
for August, September, and October 2003
and for the PBR Period for the 12 Months Ended October 31, 2003

Attached is a summary of LG&E’s activity under the PBR mechanism for August, A
September, and October of 2003. This filing also includes data and supporting
documentation for the entirety of PBR Year 6 (November 1, 2002, through October 31,
2003) of LG&E’s gas supply cost PBR mechanism. This information has been used as the
basis for the calculation and filing of the applicable PBR Recovery Component
(“PBRRC") effective February 1, 2004.

General Discussion: The results for this PBR period cannot and should not be
extrapolated for subsequent PBR periods. The results shown in this filing compare the
various calculated benchmarks against actual gas costs for each PBR component by
month. The actual gas costs and volumes set forth herein do not correspond to the dollars
and volumes actually booked and reported by LG&E as purchased gas costs for the period as
reported in LG&E’s Gas Supply Clause (“GSC”). In order to match actual costs with the
appropriate monthly benchmarks, the actual costs and volumes used herein reflect adjustments
made to LG&E’s costs and volumes, not in the month the adjustments were made and booked,
but in the month for which the adjustments were applicable.

Information Required to be Reported: As required by the Commussion, the following
information is being supplied as a part of this filing,

Calculated Results: During the 12 months ended October 31, 2003, LG&E has achieved
the following results:

PBR-GAIF PBR-TIF PBR-OSSIF Total
Nov. 2002 $130,196 8§239,882 50 5370,078
Dec. 81,178,563 8247,404 $697,538 32,123,505
Jan. 2003 $873,565 $5288,231 851,864 81,213,660
Qtr. Subtotal 32,182,324 3775517 3749,402 53,707,243
Feb. 82,454,309 8267,392 $5378,849 33,100,550
May. $323,482 $5298,775 30 $622,257
Apr. 8215,300 3411162 30 $626,462

Otr. Subtotal 82,993,091 8977,329 $5378,849 84,349,269



PBR-GAIF PBR-TIF PBR-OSSIF Total
May 3573,471 3399215 30 3972, 686
Jun. 8372,631 $5495,223 50 3867,854
Jul. $380,054 $547,953 50 - $928,007
Otr. Subtotal 81,326,156 51,442,391 30 32,768,547
Aug. 3363,813 $5353,699 30 3917,512
Sep. 3391,336 3540,988 30 3932,324
Oct. 3254,105 $582,634 859,302 3896,041
Qtr. Subtotal 81,009,254 81,677,321 359,302 32,745,877
Total 87,510,825 54,872,558 51,187,553 $13,570,936

The supporting calculations are enclosed with this Jfiling,

PBR—Gas Acquisition Index Factor (“GAIF”) is an incentive mechanism for gas
commodity costs. Under this component, LG&E benchmarks its gas commodity costs
against a calculated benchmark representative of the market price of gas by using various
industry-accepted price postings. Factors affecting LG&E’s performance under this
portion of the PBR mechanism are discussed below.

Purchasing Practices and_Strategy: LG&E has sought to ensure that savings result
under the PBR mechanism by (1) aggressively managing gas supplies to ensure that
purchases will be made at less than applicable gas supply indices,(2) purchasing gas at
capacity-constrained points at which points natural gas is typically priced at less than
the referenced indices, and (3) maximizing the use of LG&E’s on-system storage and off-
system contract storage by accelerating or deferring injections (or withdrawals) in order
o maximize savings under the PBR mechanism. LG&E has not used any financial
instruments to date in pursuing its objectives under the PBR mechanism,

PBR — Transportation Index Factor (“TIF”) is an incentive mechanism for pipeline
transportation costs. With this component, LG&E benchmarks its pipeline transportation
costs against the transportation rates filed with the Federal Energy Regulatory
Commission (“FERC”) by either Texas Gas Transmission, LLC (“Texas Gas™) or
Tennessee Gas Pipeline Company (“Tennessee™), as applicable.

Purchasing Practices and Strategy: LG&FE has sought to ensure that savings result
under the PBR mechanism by (1) aggressively negotiating pipeline discounts, and (2)
releasing pipeline capacity when not required by LG&E to serve its customers. Factors




daffecting LG&E’s performance under this portion of the PBR mechanism are discussed
below.

Texas Gas Transmission, LLC: The rates being charged by Texas Gas are not being billed
subject to refund.

Tennessee Gas Pipeline Company: The rates being charged by Tennessee are not being
billed subject to refund.

Composition of Savings by Pipeline: The portion of savings attributable to Texas Gas
under PBR-TIF is $2,381,576. The portion of savings attributable to Tennessee under
FPBR-TIF is 82,490,982.

PBR — Off-System Sales Index Factor (“OSSIF”) is an incentive mechanism for off-
system sales. LG&E may be in a position to sell natural gas or transportation services or
both above cost.

Otf-System Sales Activity: LG&E made off-system sales during the PBR period when the
opporiunity to generate savings arose. These off-system sales were made fto entities
which are not affiliated with LG&E,

PBR Amounts and Demand/Commodity Allocation: Following is a summary of the
various PBR components in total for the 12 months ended October 31, 2003. Under the
revised sharing mechanism approved by the Commission in its Order dated October 26,
2001, a shding scale was adopted. Under that sliding scale, LG&E’s share in any savings
or expenses is 25% for all savings or expenses up to 4.5% of Total Actual Gas Supply
Costs (“TAGSC”), which is the sum of Actual Gas Costs (“AGC”) and Total Actual
Annual Gas Transportation Costs (“TAAGTC”). For savings (or expenses) in excess of
4.5% of TAGSC, LG&E’s share is 50%.

Total savings for PBR Year 6 were $13,570,936, and TAGSC was $251,127,200, which
is the sum of $224,956,761 in AGC and $26,170,439 in TAAGTC. Therefore, savings as
a percentage of TAGSC were 5.40% ($13,570,936 / $251,127,200). Hence, all of the
savings up to $11,300,724 (4.5% x $251,127,200) are shared with 25% allocated to
LG&E and the remaining 75% being retained by customers as having already been
reflected in LG&E’s GSCC. The portion of the savings in excess of that amount, or
$2,270,212 ($13,570,936 - $1 1,300,724), is the subject of the 50% sharing tier.

Therefore, the initial tier of the sliding scale is allocated on a 25/75 basis with $2,825,181
(25% x $11,300,724) being allocated to the Company and $8,475,543 (75% x
$11,300,724) being allocated to customers. The second tier is subject to sharing on a
50/50 basis with $1,135,106 (50% x $2,270,212) being allocated to the Company and
51,135,106 (50% x $2,270,212) being allocated to customers. Therefore, the total
portion of the savings being retained by customers is $9,610,649 ($8,475,543 +
$1,135,106); and the total portion of the savings being allocated to the Company and



collected from customers is $3,960,287 ($2,825,181 + §1,135,106). Therefore, the
PBRRC to be collected for the Company from customers through the GSCC is
$3,960,287. '

These savings allocated to the Company and to be collected from customers through the
GSC are segregated into the respective demand and commodity components for both the
actual costs and benchmarked gas costs. Therefore, the total to be collected for the
Company from customers through the GSCC is $3,960,287 and must be segregated into
its respective commodity (or volumetric) and demand (or fixed) components in order to
properly recover the amounts from sales and standby transportation customers. Of this
total amount, $1,082,742 are to be recovered for the Company from sales and standby
transportation customers through the Pipeline Supplier’s Demand Component as a
demand component. The remaining $2,877,545 are to be recovered for the Company
from sales customers through the GSCC. The calculation of the split as between demand
and commodity is set forth as a part of the attached PBR calculations.

Non-Labor and Operating and Maintenance (“O&M?) Costs: The PBR mechanism
requires that LG&E exclude labor-related or other expenses typically classified as O&M
expenses from the determination of any savings or expenses under the PBR mechanism.
LG&E is required to report on a quarterly basis any costs required to implement the PBR
mechanism. Inasmuch as such costs cannot be used to offset the savings or increase
expenses which might arise under the PBR mechanism, LG&E has sought to minimize
these incremental costs. LG&E has not incurred any significant quantifiable costs during
the period covered by this quarterly report for activity under the PBR.

pbr_quarterly_reports_psc_4 2003.doc



PBR CALCULATIONS FOR THE 12 MONTHS ENDED
OCTOBER 31, 2003



PBR-GAIF
SUPPORTING CALCULATIONS



PBR-GAIF
CALCULATION OF BENCHMARK GAS COSTS
(“BGC”)



99549V 2623 0ZC'yer'cs 996'6¢L'GS 030'8LZ'S$ 99G'C96'92ZS a0

PG LLA'BLS VEQ'0LT$ 182'208$ 0869823 ZIELPEEIS  EORO
SBE'ZEE'TTE BHO'82L$ 161'9Z18 v06'62Z$ LEE'PGL'TZE  £odeg
BLLVPYELS 059°981$ LEGOPLS £91°E2S 899'952'61  £obny
E£2'62F'078 094 281§ POS'LELS 9L8°9ETS £L5'8E2028  €OMC
987'062'02% BIE'ZUILS SLVPEHS z09'082$ 69290'028  gouwr
. 6ZB'GOE0IS 1942818 GEFLPLS £60°'2628 899'821°0)8  cohew
LYEv89'gs HO'L8LS 2/G'FELS oLg'ZEzs £02'S0F'a$ £0 4dy
£96'0£9'22 Z6¥'665% TLLTI08 Z1Z'98CE LBEIE0'ETS  £0JRW
£91'126'023 L16'806% ZEOPSO'LS Z9'ENLS 98.'8L0'628 €0 G4
ES0PLE' LTS L6720 $ 526202V $ 1L2'GPBS 0B9'6PE'9ZS  £OUEN
12G'E06°0ZS 8060068 SGE'000°13 0982188 619966618  z0922Q
ARSI ¥86'2998 V6F'Z9LE L2F'GLGS ZEFIPLRES  Z0AON
(z+v) zilaz+52)  Zo0z/doz 1 00Z/0007 {£2 7100}
ood JuH 5334 NOILYANSSIR feleiallls}
Aldans WL1OL
|24 2 8z 5z ¥Z e
996'€86'9224 o 1ZE2UR LS BRG'GVL'E0S SPO'SPE'CLS 909°020°39$ JeoL
TIELPS'RLS 0% G886 YS £BE'ELZ LS L1258 065'79¢'v$ 9Ziv'vE 866258 £085'vE VEZ'LLL' LS ¥ZO5'¥S £0 00
LEE'PGHZTS 03 £2E0'G$ SOELPY'LS 1699°F8 SLE'SIZES 18298 £66'Z15'98 LPZLFSE 922'8L5'8% z22L ¥4 £0 dag
8598'G52'64$ 0% ZEVL G5 16L'YST VS L P 829°0657$ 00GL S 009'PLO'DS VLER TS GHE'SER 2§ CLI2YS €0 By
£49'8€2'028 [ 186%°G3 ZIE'SIE'LS 0699'G$ £BE'Z9L'¥S LIB0'SS 9LV IEE'9S 806§ Z08'€28'2$ 167158 comr
169 190°02% 03 6897 9% E20EIELS 094268 POE'6ZL' S 061464 9/7'2792'9% FERCE Y62'€0L'LS £928G$ £0 unr
890'8L4'0L% o$ OEV6'CS ObE' 2998 09eF'ss 9512682 99GE'6S 659'101'e L¥Sh'SE £LGLGEES 266058 £0Aey
£0Z'E0V'3S o ¥6ZL°68 EL5°6LYS B0Z4'S$ £21'G8Y'LS 8T96'v$ Zhr'sa0zs BEBL'CE SPO'EEY'ES 0164'6$ £0 My
16E'4€0'E28 0% PESNES OLFEIS 1S 065y L3 $55'90F°a8 HWZE LS TLVHLL'LS 8PP LS $50'0r6'2$ 91548 €048
981'810°928 a$ £666'L% 550'9LL'1§ " ezEEDs IE1'920°a8 919198 6£5'9.L'8S PLEYOS SSH'E6B0'0LS 9800 5% €0 G35
089'6bE'928 03 S00L'GH GYGZEL'LS Obbi GS ESY'BZL'OS 6LOO'SS £28'682'88 5081 5% 6S8'6KZ'DIS 516168 £0 uer
EL9'966'6: 8 0% 16Z8 8 vSZT'60E'LS S00F'v$ ZEO'EPE TS 6682 ¥$ 210'852'98 6¥SHPS 126984t 2b9tFE 20280
TETIPLVLE 0% 988E 'S 9E6'7063 9/00°F$ zap'erbes FLEGES G96'119'pE 6950°pS 19¥'L2L g8 0PS0'PS 20 roN
Ezroge@leal+n] Lz ] 1991 MO 191 &IXZ1) 1Z-1d91 (2L} GZ-14D1 G1x01) 1Z-191 [GIF) 1s-191
00DKE THOL HO LOL va LZ-1d9) Ivs 0Z-3dD1 Vs 127191 s 1s-191 vs
WLOL VG X Ady VS X AdY VS X AdY VS X AdY VS X Ady
£ 2 [t jor4 5l {8 2! 18 St pi el wunjeg
BYL088Z ZEP'BLYOL 1221098} SR BE6'9PE'EY 0 866'9r5'SY 0 SLU'LLE'YL 0 196'p089 ZrE Y0l 0z 1eoL
651'39Z £6'5L6 401'982°L 509G} 196'180'p o 195180y 0 VBb'159°) 0 reor'L 0Z£'820°} £0 W0
GE6'60€ [ LA 9pe'EgFL 089'918'} SSTVLLLY 0 9Tr L'y 0 022866} o S0FBLY} 009'6E'} £0deg
29€'€92 120'356 LEFEPT} 999'ckS'} £8Y'900Y [i £80'800° c 9br199'L ] LPEPOG 069'Z6. 20 By
69E'092 622'Lk6 9UY'BZL} 897825 ZOL'E06'E 0 ZOE'E86'E ] ¥6Y'LG0') 0 98Z'0LE"k 025°1¥6 €0 mr
vee'izz 96928 00E'EL0'} 2SE2EEL Lz0'09r's 0 L20'09%'E 0 405'502" 1 0 566'996 LEG'L8T'} £0 unr
£91'724 1859 129'648 viG6LL 6EG'998°} 0 BEGBIE'L 0 0 o L18E°92) [ 474 £0 feny
586'12 090'862 ¥58'G8¢ £92'08F [AYa7 Al 0 W2 Al 0 SZ9'654 0 005'GH 1810 £0Jey
vZ6'Z02 LBe'BEL 860'356 BER'ETL) iP3'890'E o L¥O'BBO'E 0 £20°1L6'L 0 6/5°704 GRO'GIPL £0 1Bl
268992 GLO'BL6 £LE'6OT'1 £18'G.8"} ELLZ60F hi] £41'260° 0 646'907'} 0 9€1°1Z6 850'b9E'2Z £0 084
509'96¢ GZZ'GTLL 0£Z'085'+ 202 PLE'L 95¥'92)'g 0 99¥'924's ] 082'9€9'} a [zd%41 265°261'E £0 Uer
PLG L6T LIE'Z8O0°L 8¥L'70VL GEB'ERL) $26'828'Y o pZ5'828'y 0 BPOBLE'L 0 261986 £28'959'7 <0930
LLr'ove L89G8 0ZR'9EL'L PLE'LLEL 86L'799'E 0 86L¥99'E 0 pLe'oRe’t o 02€'822 ¥91'064'Z 20 hoN
(%IDJZEX 80] %I0IZSX § 0] T%3I0IZSX 6 O] (%3028 X 8 07 129 DO023d (GHpeEezL] MIHLO-AdY W14 T9DLHIANN  ALSVAVO 191 13 3.vd 101 SNNILYN IEL
%50 %ROG'EL %ZO'LE %1G'8E Aldd1S WALSAS  TdOL YO LDL  ATddNS WILSAS  1dOL Q3LHOdSNYHL ¥IHLO ¥3IANA  YIANN HIANN
L 3NOZ IdSL 0 3NOZ 9Dl 1L 3NCZ LS 18 INOZ 1OL HOH AdY TYLOL HO4 Ad¥ TYLOL Adv JILYOdSNYHL  Q31HOdSNVAL  AQ31¥OdSNYYL
%304ZS D1 DNIGHODTY AdY 40 NOILYIOTIV =02043d - AdY Ady AdV AdV
k4 1 ] 6 g L 9 5 [4 £ F4 L uwnien

294 40 NOILLYINDTvD - HIvD
ANVAINOD DI¥LDITI GNY SYD 3TTIASINOT



PBR-GAIF
CALCULATION OF ACTUAL GAS COSTS
(“AGC”)
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PBR-GAIF
CALCULATION OF SAVINGS AND/OR EXPENSES
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PBR-GAIF
INDICES



PBR-GAIF
INDICES
TEXAS GAS - ZONE SL
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PBR-TIF
TENNESSEE TARIFF SHEETS
RATE FT-A



TENNZSSEE 3AS PIPZILINE COMPANY
FZRC Gas Tarifsf Twentieth Revised Sheen No. 212
FIFTH REVISZID VOLUMI NO. i Superseding
Mineteenth Revised Sheer No. 23
AATES FIR CIAaTYDEM
ANSFCRTATION RATES
L FoR FI-A
2ass Resacy Aacas
- 52 .
' : 55,23 $4.93  57.£2  $3.08 s:a. - 315.15
2 $3.2¢ $7.82  $2.55  54.32  s3.32 513.33
2 §12.33 $3.03  $1.22  $2.3%5  s&.2: 512,14
3 §12.33 $.1.32  s55.32 sg.c2  sz.1% $3.23
z $34.23 $12.64 5,33  §7.61 53,13 $4.%3
6 $16.3% S$.5.1% $12.33 $10.14 55,33 $3.16
Surchassas
FUE 2Ziistmenz: 1 : 53.22 53.38  50.23  si.cC 33.1% 831,31 3nh.ce
- s1.07
N $I.2C $2.32 $3.C3 s3.69 s0.3T 0 $3.L1 0 st.en
2 $2.0% 53.03 230 $2.08 s2.33 s1.8 ss.o%
3 53,02 53123 53.0%  50.00 $3.2%F  s2.7c sa.a0
3 s3.72 $3.22  82.0C0  53.00  $2.8% s3.03 s53.03
z s3.22 $2.0  s2.CC $0.00 s2.2%  s32.21  s3.5%
g 53.202 $3.22  $3.00  sI.63 3.27 0 s2.3: 0 s3.el

M 5.1
L §3.¢
2 53.2
1 S13.3
H $.2.3
z $24.2
[ 3.8.%
The minimom T

FT-A Rzsa:zvaticon

WO L L Gy i

§5.43 $3.06 SI0.51 512.22 SI14.05 5.5.%3%
€ “‘-
$4.82 $7.62 §$3.04% 13,77 8L2.8% 51l
57.€2 $2.88 $£1.32 $5.22 57.83 $12.33
$3.23 54.32 52.03 £.22 §7.84 813,14
$11.23 36.32 $%.23 s2.°1 $2.33 5%.83
$i2.€3 57.83 $7.61 521,33 §2.33 $4.%1]
S1£.1% 512.35 s5:0.11 i.8% 33.32 $1..2

Fate is 50.23

NoTes: .

¥4 2 “Sinent surcharge orijinally effective for PCB Aciusiment Perisd of July ), 199% - June 33,
2 sed ang che PC3 Azfustment Perisd was exlended for a two-year periszc effesti Juiy L.
2 e2 by the S$tipulation and Agresment filed cn May 15, 1935 ang aporoved By Ceommission
Crzers ssued Naovember 29, 1335 anc Fetruary 20, 1996.

2/ inclusive ¢f tase fales ang apove surzharses.

! In 224 Chasse (GRI) of $3.96EC for Firm Tra ansportation wisth >= S52% fzag factor

i ST Fizn Transperzation wizh < 553 tead Faztcr are not inzluced in the anove

Jake Hiatt,
November 30,

Issued by:
Iissued ¢n:
Filed tc

No. RPC1-4134,

2001

issued September 19,

coply with order of the Federal Energy Regulatory Commission,
2001

Vice President

Effective on: January 1,
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iff Twelfth Revised Sheet No.
O VOLUMZ NO. 1 Sugarsed
Eleventh Revised Shee- Na,

H] Ny sy
= P
L
=0y Y

23A
in
233

z $2.C043% S$2.7€53 $2.098) 52.73%3 $0.1112 $2.123:1 s2.:z28
z §2.223¢
H 52.C0663 e $2.0776 52,2374 83,1711 S3.1126 52,
2 £2.C0832 H $2.C433 52,2333 $3.5¢31 $2.0733 s7.
' 3 J.2373 sI. $3.0320 $2.2366 $3.0:541 §2.2733 s3,
4 $2.1123 52.. SU.CE31 ST.0E83 $3.c331 52.3433 81,
3 32.1231 50, $C.C73) $2.0765 $3.04%3 33.2427 532,
] 52,1609 7. $3.1153 $0.1142 $9.:2314 52.C7¢% s:2
h
Cammsglizy Fates 3/ SELIVEAY IonE
M 2 k] [ % Z
$2.2535 $9.0181 52,2031 S5C.0513 81,2262 §3.73:¢
M 53.09%8 S-.2I5T 82,0123 $0.9:153 $2.0222 52,0236 52.723:
2 S2.016. 52.5°39 80.C024 $3.275% $0.0100 53,0131 52,0033
3 $J.019: S2.I133 S2.003¢ 52,3004 $0.0053 $3.0126 $2.2z3:
4 $2.0237 $2.2235 52.016C $3.2035 50.0518 52.4932 $3.5233
S 53.0268 $2.2236 $2.0131 $2.0:28 $0.002z: 52,5022 53 SLE3
£ 50.0328 $T.2353% §3.0193 $3.0134 SU.TZ3T 52,3043 5000290
Fl-A Iizmzaieg 3,025

oy
(AT

L 53.374% 53.C332 52.2330 $0.3%32 53.1222
2 S3.03%% $7.0503 $2.353525 53.07%7 $2.2833
3 v.L2E4 $3.0625 $2.7442 SQ.C723 s2.384:2
H 52.120% $3.C757 52,2733 s3.0377 §2.0823
E 52,1327 $2.03:59 520734 5C.2235 5.0
8 $2.1624 50,1235 s2.12:38 $5..912 §2.78::

42 maxizim rares incluze a er Bth charge for:

“u3l Crasge Ao JustHens 53.0C21

5 Research Instituze an -1 $0.CC55

F. will not te assessed if it is Currently being pais = a- ‘olher pipeline,

RE ¥ agglicasie +5 celivesies in *ma S<Pply area as Zefined o Sheet N>, 33l
iudes in otna w ~Tum Rates Mazirox.
rzras .
s S.icamle *oat retentisx - - - Fa apiom
==3z.2 Iua2! retens Fer el chat far servize

iy by cisplacemenz, s of ga5 associated wizh

rt

cnly irne quansi

L3,

Issued by: Jaks Hiat + Vice Presidenr

Issued on: Navembar 30, 2001 Zifective on: January 1, 2002
Tiled o CiZzly with order of the Federal Erergy Regulatory Commission, Doz
N, R3J1-4z4, issued Seprember 19, 200!

kot




TENNESSEE GAS PIPELINE COMPANY RP03-126 ACCEPTED 12/20/02

FERC Gas Tariff Twenty-Second Revised Sheat No. 23
FIFTH REVISED VOLUME NO. 1 Superseding
Twenty-First Revised Sheet No. 23

RATES PER DEXATHERM
FIRM TRANSPORTATICN RATES
TE SCHEDULE FOR FT-A

W AR AR ECC I I NN I WA N EFEXFRIIEEEATEEET IS

Base Reservation Rates DELIVERY 2ONE
R R R L DT PP R RECEIPT ~--ccmetctmmcacccaacccannnaana R R .-
ZJINE o} L 1 2 3 4 5 6
* 0 $3.10 $6.45 $9.06 $10.53 $312.22 $14.09 $16.%53
L $2.71
1 $6.66 $4.92 $7.62 $9.08 13.77 $512.64 §15.i1§
2 $3.06 $7.62 $2.88 54.32 5$6.32 $7.8% 510.39
3 510.53 $%.08 54.32 $2.08 56.08 $7.64 $10.14
4 $12.53 §1l1.08 §6._32 £6.08 §2.71 $3.28 55.89
-] $l4.08% §12.64 $7.89 $7.64 $3.38 52.85% $4.93
L] 516.59 $15.15 $10.39 510.14 55.89 §4.93 53.18
Surcharges . DELIVERY ZIONE
b L LT s REZEIPT ~ce-rvmaccccacanana e T
ZONE ¢} L 1 2 3 4 5 [3
PC3 Adjustment: 1/ [+] $0.00 $0.00 $0.00 s0.to0 59 ¢o st.co 50.0¢
L 50.00
1 50.90 $0.Q0 $0.00 $8.00 =.00 §0.00 $2.00
2 $0.00 $8.00 §0.00 $0.00 50.00 $0.00 30.09
3 s0.00 50.00 §0.490 $0.00 53.00 $2.00 $0.0C
4 §0.00 $0.00 $0.00 50.00 s§3.0¢ $0.ce 50.C0
5 $0.00 S0.¢0 $0.00 $8.00 §0.00 §0.09 $2.02
[ $0.00 §0.00 §3.00 50.29 §2.00 50.00 $0.0¢C
Maximun Reservation Rates 2/, 3/ DELIVERY ZONE
---------------------------- RECEIPT T TN N e e e e e aeiiceemeesmesaac e
ZONE 9 L 2 3 3 4 L &
Q §3.10 $6.45 $9.056 $10.53 512.22 £14.09 5§16.53
L 82.71
1 $6.66 $4.92  $7.62  $9.08 5:0.77 $12.64 S515.15
2 59.06 §7.62 $2.86 $4.32 £5.32 $7.68% S510.33%
3 510.53 59.08 $4.32 52.05 $5.08 §7.64 S510.14
4 §12.53 $11.Qe $6.32 $6.08 §2.71 $3.33 §5.6%
5 $14.09 512.64 $1.89 5§7.64 531.18 $2.85 54.33
& §16.59 $15.15% S510.39 510.14 §5.89 $4.93 $3.14

Minimum Base Reservation Rates The minimum FT-A Reservation Rate is 50.00 per D:zh

Notes:

1/ PCB adjustment surcharge originally effecrive for -PCB Adjustment Period of July 1, 1995 - June 30,
2000, was revised and the PCB Adjustment Period has been extended until June 30, 2004 as required cy
the Stipularion and Agreement filed on May 15, 1995 and approved by Commissicr Ocders issued
November 29, 1955 and February 20, 1996,

2/ Maximum rates are inclusive of base rates and above surcharges.

3/ Gas Research Institute Charge (GRI) of $0.0500 for Firm Transportation with »=» 50% Load Factor and
$0.0310 for Firm Transportation with < SO% Load Factor are not included in the above maximum rates.

Issued by: Jake Hiatt, Vice President

Issued on: November 27, 2002 Effective on: January 1, 2603
Filed to comply with order of the ‘Federal Energy Regulatory Commission, Docket
No. RP02-3%4, issued September 19, 2002



TENNESSEE GAS PIPELINE COMPANY RP03-126  ACCEPTED 12/20/02

FERC Gas Tariff Thirteenth Revised Sheet No. 23A

FIFTH REVISED VOLUME NO. 1 Superseding
Substitute Twelfth Revised Sheet No. 23A

RATES PER DEXKATHERM
COMMCDITY RATES
RATE SCHEDULE FOR FT-A

==:l==ln=====!====t¢==’a:s::z‘==a=-=':=:z==-l=-=:
Base Ccmmodity Rates DELIVERY ZCNE
------------------- - RECEZ?T e T T T T P
ZONE 0 L 1 2 3 4 5 [
[+ $0.0439 $0.0669 $0.0880 $0.0973 $0.2118 §5.1231 50.1508
L $0.0286
1 50.06€9 $0.0572 50.0776 50.0874 $2.1014 $0.1126 50.1503
2 5$0.2840 50.0776 $0.0433 S0.0530 $0.0681 $0.0783 $0.115%
3 50.0978 $0.0874 $0.0530 $0.0366 $0.0661 S0.0765 $0.11432
4 50.1123 $0.1025 $0.0681 $0.0663 $2.0401 $0.045% S0.0834
5 $0.1231 SC.1126 $0.0781 $0.0765 S0.045% 50.0427 $0.0765
6 $3.1608 $0.1503 $0.115% $0.1142 $0.0833 $0.0765 S0.0642
Minimum .
Commad:zy Razes 37 DELIVERY ZONE
------------------ R
2ONE 2 L 1 2 3 4 s 6
0 §0.0C26 S0.0096 $0.0161 $0.0191 $2.0233 50.0268 $0.0326
L $0.0034 ’
1 $0.0096 $0.0067 $0.0129 $0.0159 $0.0202 $0.0236 $0.0294
2 $0.0181 $0.0129 $0.0024 $0.0054 $C.0100 SO.0131 $0.0189
3 $9.0151 50.0159 $0.0054 $0.0004 $2.0095 S0.0126 $3.0184
4 $0.0217 $0.0205 50.Q0100 $0.009%5 $2.0015 50,0032 $0.00%0
5 sD.cos8 $0.0236 $0.0131 50.0126 $3.0032 $0.0022 $0.0063
[ 50.03:286 $0.02%4 $0.0139 S$0.0184 50.0090 S0.0065 $0.003%
Maximuem
Commcd:ity Rates /. 2/, 3/ DELIVERY ZONE
----------------------- e e R e E T T
ZONE 0 L 1 2 3 4 H 3
[+ 50.05¢%0 $0.073C $0.0941 50.103% §2.117% §0.1252 $J.1€69
L $0.0347
1 52.0730 $0.0633 $0.0837 50.0935 $C.107% $0.1187 $0.1864
2 50.094: SC.0B37 $0.0494 50.C591 $0.0742 50.0844 §0.122
3 $0.1039 $0.0935 $0.0591 50.042% S0.0724 $0.0826 50.12%
4 50.1190 $0.1086 $2.0742 $0.0724 $3.0462 $0.0522 50,0855
5 $0,2292 $0.1187 $0.0844 $0.0826 S0.0520 $0.0488 S0.082
§ $0.1669 §0.1564 S0.1220 $0.12031 $2.0895 $0.0826 $0.0703
Notes

1/ The above maximum rates include 4 per D:ih charge for:
{ACA! Annual Charge Adjus:menc $0.0021
{GRI; Gas Research Institure charge 50.00490
GRI will not be assessed if it is currently being paid on ancther pipeline.

3/ The TCS5S Surcharge is only applicable to deliveries ig the supply area as defined on Shee: Nao. 190,
This surcharge is not included in the Maximum Rates Matrix.
(TCSS) Transition Cost Surcharge - Supply Area $2.0225

© 3/ The agplicable Buel retention Percentages are listed on Sheec No. 29, FProvided that for service
rendesed solely by displacement, shipper shall render only the quancity of gas associated with
iosses of 5%

Issued by: Jake Hiatt, Vice President

Issued on: November 27, 2002 Effective on: January 1, 2003
Filed to comply with order of the Federal Energy Regulatory Commission, Docket
No. RP02-354, issued September 19, 2002



PBR-OSSIF
SUPPORTING CALCULATIONS



PBR-OSSIF
CALCULATION OF OFF-SYSTEM SALES REVENUE
(“OSREV”), OUT-OF-POCKET COSTS (“OOPC”), AND
NET REVENUE (“NR”)
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